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ENERGY ECONOMICS SWEDEN 


CARL THAM NAMED DIRECTOR OF NEW ENERGY AGENCY; TELLS POLICIES 
Stockholm DAGENS NYHETER in Swedish 5 Jul 83 p 8 


[Article by Kerstin Vinterhed: "Carl Tham Has a ‘Slow’ Task Ahead--Now 
Heartwood Will Replace Nuclear Power"] 


[Text] Carl Tham, the new managing director of our new 
Energy Administration, was asked a question on his first 
working day: "Does not a country's energy supply mark 
the entire society, do not the large power plants-- 
especially nuclear power plants-~create an anonymous 
control community, where people..." Carl Tham broke off 
this question with a laugh. 


"I have viewpoints on that, but none which are fit to print," he said. "It 
is not the supply of energy which marks Swedish society. Oil has given us 
the most decentralized energy system ever--just think of all the automo- 
biles! Energy production is of course only a part of the industrial so- 
ciety of Sweden! We are a highly specialized industrial state with ex- 
tensive division of labor--it is that whicn marks our existence." 


Energy--although insignificant in the overall--is, however, now his main 
concern. A confused situation on the first day of the new job, not even 
his own. It still says "First Aid Statio"” on the door, not "Managing 
Director Carl Tham." But never mind. The Energy Administration has moved 
into the national industrial agency in Liljeholmen, and the view consists 
of an alley of steel. The building is apparently of yellow brick. And 
outside it is pouring rain. 


Exciting 


"An exciting job," said Carl Tham, although in private he has said other- 
wise. "Not because I expect to stay here my entire life, but it is inter- 
esting to start up a new agency within an area about which I am well in- 
formed (there was recently a report on the international energy market 
written by him, and he was Minister of Energy 1978-79) but about which one 
still is never a past master. 














"I have good colleagues. Most of them I already know, and they know me. 

Our job is to collect as much knowledge as possible in the energy area in 
order to give national authorities a foundation for their decisions. To be 
a neutral authority among all the different interested parties in the energy 
area, including Vattenfall." 


He agreed to look out the window to give the photographer a picture, but re- 
fused to go down into the steel alley. Careful instructions about how to 
depart from that locked building without setting off the burglar alarm 
guided the photographer. 


Sweden's 67 percent oil consumption in the energy area will be replaced by 
so-called solid fueld, meaning coal, chips, peat, biomass, etc. And nuclear 
power will be liquidated in 2010. This is the program which the Riksdag 

has decided upon, and naturally he is working toward that. 


"The nuclear power question is politically finished," he said. "A healthy 
development has taken place in energy during recent years. There is now 
political unity, at least in principle. Personally I still think that 
nuclear power has its advantages--and its disadvantages--but that is un- 
emportant. It must go." 


The problem is, he said, to create marketable Swedish alternatives--coal 
is still so much cheaper. That can only be counteracted through govern- 
ment price and tax policies, but the tax bill on energy which was prepared 
was never presented because of known political difficulties. 


Therefore that is something to return to. 
Alternative energy then? 


"We are involved in two very large wind-power projects," he said, "partly 
on Gotland, partly in Skane. Children's illnesses are many, TV sets in 
the area flicker, and it roars and takes up space, but a futuristic idea 
which is not just science fiction is sea-based windpower in the form of 
wind platforms at sea. Sweden is cooperating with England and Holland on 
this. 


"Biomass is difficult to get going with, one must know the ecological ef- 
fects on water, insects, other growth, vermin, etc. before beginning cul- 
tivation on a large scaie. Storing of solar heat in our climate is still 
an unsolved problem." 


Safest 


Therefore coal and water power remain, which he thinks could be expanded a 
bit more than planned. Water power, according to plans, will provide 66 
terawatt hours in 1985; he would not say what further expansion could cost 
in various rivers. 














"Water power will be comparable with coal," he emphasized, "and all com- 
bustion, no matter how much it is filtered, contains a danger to people, 
plants and animals. Water power is cheap and is incontestably the clean- 
est and safest for people, but the interference with the environment is of 
course extensive. 


"When it comes to the environment, remote heat is preferred, since it is 
easier to arrange effective cleaning of a few large heating installations 
than many small ones," he continued. "To have belching smokestacks from 
local power plants in residential areas would not be approved by the people. 
It is very expensive to develop remote heating, but at the same time in- 
stallations are built so that they can take over electrical production also 
when nuclear power comes to an end. 


"The new giant furnaces being constructed must according to the law be con- 
structed so that they can be modified to suit solid fuel instead of oil when 
that day comes, and that is the most important objective: to get rid of de- 
pendence on oil as much as possible. Oil will only be 40 percent of fuel 
consumption in 1990. 


"The price per barrel today is 29 dollars," said Carl Tham, "a price which 
would have made one collapse on the floor a few years ago. Then it was 12 
dollars. Even considering inflation the price increase is enormous, even 
though the price has recently been forced down from 34 dollars. That is 
only a short term gain--Sweden has not gained anything since the price is 
paid in dollars, and the value of the krona has sunk. Despite reduced oil 
consumption we are paying just as much for our oil this year as last. 


"Tt can happen," he admits, "that through cheap production of electricity 

we can build a demand for electricity that can be difficult to meet--that 
criticism has been directed at Vattenfall--but that has happened in order to 
reduce the need for oil. Now more and more are using electricity today for 
heating." 


According to his opinion, that issue further emphasizes the most important 
task that the Energy Administration has: ‘lo try to change over the fuel 
supplies in Sweden from imported oil--and coal--to Swedish solid fuel. 


Heartwood, we agree, will replace nuclear power in Sweden. 


He glances at the pass which was just dropped on his desk, and which he will 
need tomorrow to get into his office. 


"Tt is a slow story," he said, "to create a market for chips." 
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ECONOMIC EUROPEAN AFFAIRS 


NORWAY, EC ANTICIPATE CLOSER ECONOMIC TIES 

Norway Wants Regular Consultations 
Oslo AFTENPOSTEN in Norwegian 8 Jul 83 p 8 
[Article by Nils Morten Udgaard] 


[Text] Norway wants regular consultations on the minister 
level with the EC Commission on general economic questions, 
and this will probably be one of the main points during 

EC Commissioner Wilhelm Haferkamp's discussions in Norway 
Sunday and Monday. 


A visit by Prime Minister Willoch to the EC headquarters this fall is also 
under preparation. The slow development of areas of cooperation in the EC to 
what is called in Brussels "the second generation problems” will gradually 
come to characterize the EC's cooperation with Norway and with the other EFTA 
countries as well. This is why the EC Commission is working toward "expansion 
and deepening" of cooperation with the EFTA countries. Among them, the 
Commission seems to be beginning with Norway, according to conversations in 
the EC headquarters and to diplomatic sources in Brussels. 


EFTA includes the seven countries, Portugal, Switzerland, Austria, Finland, 
Sweden, Iceland, and Norway. Tuey are countries that are neutral or that for 
one reason or another have elected to remain outside the EC -- with the excep- 
tion of Portugal, which is negotiating for membership. Together, EFTA clearly 
makes up the most important trading partner for the EC -- and vice versa. 


Behind the Norwegian desire for consultations, probably between the finance 
minister and central members of the EC Commission, there is the need for 
constant information and for a decision to express more actively Norwegian 
viewpoints on current questions in the international economy. Norway's initia- 
tive to the OECD last winter is an example of this policy. Particularly before 
important top meetings in which Norway does not take part one feels from the 
Norwegian point of view the need for consultations, for example before the 
yearly "economic summit meetings" where the West's seven leading industrial 
countries and the EC take part. The first conferences of this type took place 
when former Trade Minister Arne Skauge visited Brussels in May, before the 
ministers' meeting in the OECD, and before the summit meeting in Williamsburg. 














In Norway, Foreign Minister Svenn Strey and Trade Minister Asbjorn Haugstvedt 
will host Haferkamp at the Refsnes estate on Jeloya near Moss. The conversa- 
tion during this third yearly "high-level meeting" will begin Sunday evening 
and continue until Monday afternoon before Haferkamp flies back to Brussels 
after having given a press conference in Oslo. Haferkamp celebrated his 
sixtieth birthday 1 July and has been EC Commissioner for 16 years -- longer 
than any of his colleagues. In his younger days, he worked in the West German 
trade union movement. Haferkamp's present tasks make him in practice the EC 
Commission's "foreign minister," and also one of its five vice presidents. 


Starting with the next new year, the EC's last tariffs on Norwegian industrial 
goods -= paper and cardboard -- will end according to the free trade agreemert 
following the EC vote in 1972. This agreement, which has no time limit, seems 
satisfactory. In recent years, Norway and the EC have also agreed upon coopera- 
tion in new areas that are not included in the trade agreement. These are 
environmental protection, industrial policy, consumer affairs, shipping and 
transportation, aid to underdeveloped countries, and economic and monetary 
matters. In general it takes the form of consultations between officials with 
the exception of "high-level meetings." 


Now Norway wants the last link in the consultations on general economic 

matters to be raised to the minister level. In this way, the finance minister 
can have conferences that resemble those the foreign minister and his depart- 
ment are now conducting with the EC's cooperative, EPS. Even if the EC has a 
positive attitude toward such consultations, it will still be careful in making 
a formal agreement, sources in the Commission have indicated to AFTENPOSTEN. 
The EC is now in the process of expanding its "inner market," that is, in 
reducing all the nontariff barriers that still exist for trade beyond the 
boundaries of the EC. The paperwork is to be simplified, and the technical 
standards are to be made more uniform, partially by governmental resolutions 
and partially by cooperation in European standardizing institutions in which 
EFTA nations also take part. Varying electrical outlets and red tape in the 
approval of new automobile models in other EC countries are examples of 
problems one is trying to get rid of. 


The EFTA countries will benefit -- where they have free access -- when the EC 
market becomes more uniform and easier to adapt to. But at the same time the 
EC expects the EFTA countries to contribute to the easing of the EC's trade in 
a similar manner. In practice, Norway and the other EFTA countries will be 
under pressure to adapt in these matters, an EC source admitted, and added: 
"We will get the EC as a large market, with the EFTA countries as surrounding 


*. v? 
satelites. 


A few weeks ago the EC Commission worked out a long list of areas suitable for 
expanded cooperation with the EFTA countries. The Norwegians have the 
impression that the EC wants to begin with Norway, which participates in 
security policy cooperation in West Europe, is an important supplier of energy, 
and itself wants expanded cooperation. Besides this, there is the widespread 
wish within the EC for more cooperation with the north while the EC itself is 











expanding to the south. 


But Norway is not alone in showing interest. All the EFTA countries are active 
in Brussels -- particularly the Swedes. While the authorities proceed on the 


Norwegian side, it is the Swedish economy and a series of private companies 

that are taking the lead. "The Swedes are swarming like bees all over Brussels,” 
the ambassador from an EC country said. And his Norwegian colleague in the EC 
capital, Christian Berg-Nielsen, says that "it is desirable for representatives 
of the Norwegian economy to become oriented in Brussels to a greater extent 

than before.” 


EC Commission's Haferkamp to Oslo 
Oslo AFTENPOSTEN in Norwegian 12 Jul 83 p 7 
[Article by Trygge Storvik] 


[Text] "There is no concern within the EC about the southern 
European countries such as Greece, Spain, and Portugal gradually 
becoming full members of the Common Market. But one is also 

aware that this development is shifting the center of gravity 
southward," Vice President Wilhelm Haferkamp of the EC Commission 
said in a press conference in Oslo Monday. 


It is precisely because of the possibilities of the appearance of an "imbalance" 
within the Common Market with the center of gravity shifting to the south that 
Haferkamp, as the person responsible for the EC's foreign policy, suggested 

that more should be done in relation to the northern countries. The initiatives 
that have been taken have already produced many practical results, he said, 

and here he was not just thinking of the relationship to Norway. He said that 


this development demonstrates the desired policy within the EC. 


Haferkamp's visit to Norway is part of the yearly consultations on the 
minister level between Norway and the EC, and it continues a development that 
was begun in 1980 when the EC Commission's president at the time, Roy Jenkins, 
visited Oslo. Haferkamp was last in Oslo in 1981, while a series of Norwegian 
cabinet ministers have been guests of the EC Commission in Brussels. 


During this visit Haferkamp met Foreign Minister Svenn Stray, Trade Minister 
Asbjorn Haugstvedt, and officials from the two departments. During the dis- 
cussions Sunday, which took place at Refsnes estate on Jeloy, Stray emphasized 
the significance of this type of high-level meeting as an important forum where 
new initiatives can be taken and discussed. Stray also stressed the signifi- 
cance of the EC's initiative to strengthen the cooperation between the EFTA 
countries and the EC, and he expressed the hope that it would be possible to 
hold a meeting on the minister level between the 17 countries in the two groups. 











Both sides are satisfied that the cooperation between Norway and the EC has 
been expanded to areas that exterd beyond the free trade agreement. During 
the last few years, initiatives have been taken for cooperation in areas such 
as environmental protection, shipping, transportation, and aid to under- 
developed countries. Informal contacts have also been made on energy, 

, consumer protection, and industrial policy. Considerations are 
also being made now on expanding the cooperation to the EC's raw material 
program and to international organs of economic character. 


O 

ontacts on international economy and trade as well. Both parties 
tress the desirability of expanding contacts between the EC and the 

inance Department on economic policy. Both sides also stressed that 

the development in further cooperation must take place in a pragmatic way to 

their mutual advantage. 


At the press conference the EC vice president mentioned that two problems in 
the relations between Norway and the EC were discussed. The one had to do with 


herring, to which he hopes a quick solution can be found. But he could not 
clarify which direction the EC was taking. The other problem had to do with 
aluminum. The EC has received complaints that some aluminum producers, 

Norway included, are dumping on the EC market. According to law, the EC 
Commission must investigate these complaints, Haferkamp explained. He therefore 
raised the question in the discussions to ascertain the facts. If the EC 
Commission finds reason to pursue this matter, it will be taken up in the 

Joint Contact Committee. 











ECONOMIC PORTUGAL 


TOTAL INVESTMENTS IN LUSOPHONE AFRICA FOR 1983 
Lisbon 0 JORNAL in Portuguese 8 Jul 83 p 16 


[Text] The Portuguese Government will invest 200,000 contos in 1983 in 
cooperation with Portuguese-speaking African countries. This allocation 
will be distributed in accordance with a plan drawn up by the ICE (Institute 
for Economic Cooperation), an organization subordinate to the Ministry of 
Finance and Planning and the Ministry of Foreign Affairs. 


The sum now being allocated is greater than that of 1982 (178,000 contos) but 
less than that of the biggest investment made in the cooperative effort, 
1981, with 218,000 contos. The irregularity in the sums allocated throughout 
the past few years is due to the successive rapprochements and political 
divisiveness between Portugal and the various African countries involved 

in the cooperation programs. 


Mozambique, with 54,000 contos will be the country most benefited in 1983, as 
already occurred in other years. This development is due to the favorable 
conditions offered to the Portuguese cooperants in that country and, also, 
to an open-door policy of longer standing. 


Angola (42,000 contos) will receive its largest allocation this year as a 
result of recent political contacts. Of the remaining countries, the biggest 
investment will be made in Cape Verde which, in addition to the sum to be 
allocated (27,000 contos), will receive special support for the project 
involving the consolidation of the port of Praia which, in 1983 alone, will 
come to 200,000 contos. Also involved in the 1983 program are Guinea-Bissau 
(34,000 contos) and Cape Verde (27,000 contos). 


The cooperation will basically be in the form of training in skilled activ- 
ities (scholarships and internships), the sending of technical cooperants 
and managerial cooperation in the industrial and energy spheres. 


Shortage of resources makes tripartite cooperation essential. For that 
purpose, 10,000 contos have been set aside and negotiations have already been 
started with both individual countries (France, Sweden, Canada) and inter- 
national organizations (EEC). 


ICE's role will be to stimulate conditions, promoting and supporting Portu- 
guese business initiative through action aimed at bringing to light oppor- 
tunities for entering the African markets. 
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ECONOMIC SWEDEN 


REPORT SHOWS INDUSTRY INCREASING PROFITS AS WAGE RISE SLOWS 
Stockholm DAGENS NYHETER in Swedish 6 July 83 p 7 


[Article by Anders Nordstrom: "More Money to Investments--Profits Increase 
at the Expense of Wages"] 


[Text] Since the end of the 70's the share of profits 
from the income of industry has increased powerfully at 
the expense of wages. 


In 1977 profits were 5.4 percent of income, and wages were 83.4 percent. 
This year the profits have grown to 20 percent, while the wages have sunk 
to 68 percent. 


At the same time the share of the income which is needed to replace worn 
out machines and buildings has been very stable. In 1977 it was 11.2 per- 
cent, in 1983 it was estimated at 12.2 percent. 


That the wages share of industrial profits has declined so much is one of 
several causes for real wage losses which Swedish wage-earners have ex- 
perienced since 1976. 


The figures have been assembled by DAGENS NYHETER, but are based on cal- 
culations made by the National Institute of Economic Research. 


Value of Refinement 


Industrial income is called value of refinement, meaning the value of the 
entire industrial production when the cost of raw materials and energy have 
been deducted. 


The pie which remains will be used partly for wages, partly for profits and 
partly to replace worn out means of production. 


It is worth noting that the part which goes for profits by this way of meas- 
uring is divided between the stock holders and the banks which will get 
interest on their loans. The wage-earners do not get all of the wage share, 
as this includes the employer fees which are based on wages. 











Since 1977 the wage share of the value of refinement has declined each year 
except forl981. But it should be remembered that 1977 was a very bad year 
for industry, and the profit share was the lowest during the entire 70's. 


Level of the 60's 


This year, on the other hand, the profit share of the value of refinement is 
going to increase to about 20 percent according to the National Institute 

of Economic Research, which is far over the average for the 70's. It is 
about the level where the profit share was in the "good years" of the 60's. 


Within industry it is claimed that the increase of profits which happened at 
the expense of wages during recent years was entirely necessary. 


"But it is not enough that profits have increased for several years. We 
must retain this profit level for a rather long time if we are to be able 
to afford the industrial expansion which Sweden needs," said the managing 
director of the Federation of Swedish Industries, Lars Nabseth, to DAGENS 
NYHETER. 


"The profit level in Sweden is not especially high in international terms. 
But look for example at Great Britain. There the profit level is lower and 
there they have had a very unfavorable industrial development.’ 


Improvement 


DAGENS NYHETER asked, "So you believe that in the coming wage negotiations 
there is no room for allowing the wages to increase at the cost of profits?" 


"Tl would not want to go into any exact discussions about room for maneuver 
in the wage negotiations," said Lars Nabseth. 


"But devaluation has clearly led to a profits improvement within industry. 
Now it is important that these profits not be scribbled away on wage or tax 
increases. 


"If that happens we will never get the improvement in investments which we 
need to get a balanced Swedish economy." 


Also within LO [Federation of Trade Unions] they understand that the increase 
in profits in recent years has been necessary. 


"We have also said that higher profits are needed in order to afford the 
needed investment," explained LO economist Anna Hedborg. 


"But in order for the increase in profits to be politically acceptable in 
distribution, we believe that profit sharing is needed. Otherwise the in- 
crease in profits means only that the curve of inequality will take one more 
turn." 


10 





Everything to Gain 


"I also believe that the firms have everything to gain by accepting profit 
Sharing. Otherwise the increase in profits will sooner or later lead to 
such strong demands for wage increases that they will be irresistible." 


DAGENS NYHETER asked, "So LO is not going to demand in the next wage nego- 
tiations that the existing distribution between wages and profits be changed?" 


"No, we will not. But we will demand to participate and share in the 
profits." 





(1) Vinst- och loneandelar av industrins foradlingsvarde 
VINST 





» | KAPITAL- 
" FORSLTN. 


1977 1983 











Caption: Value of refinement is the value of the total production of indus- 
try minus the costs of raw materials and energy. The circles show how this 
value is divided into wages, profits and replacement for worn out machinery 
in the years 1977 and 1983. This year's figures are based on prognoses from 
the National Institute of Economic Research. 


As shown, the profit share has increased powerfully, while the wages share 
has declined. According to this way of calculating, the profits go partly 
to the owners of the firm and also to pay interest on the firm's loans. 


Key: 1. Profit and wage share of industry's value of refinement 
2. Profit 
3. Machinery replacement 
4. Wages 
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POLITICAL F INLAND 


CONSERVATIVE, RIVAL COMMUNIST PAPERS COMMENT ON BUSH VISIT 
Conservative Organ on Neutrality Statement 

Helsinki UUSt SUOMI in Finnish 23 Jun 83 p 2 

[Editorial: "Interpretation of Neutrality" ] 


[Text] U.s. Vice President George Bush, who is coming to Finland, has stated 
views on Finland's neutrality, which have aroused the same kind of reactions 
as the statement made by General Bernard Rogers, the commander of NATO forces 
in Europe, in January on Finland's willingness to defend itself. 


At a press conference held in Washington Bush mentioned Europe's neutral coun- 
tries and Finland separately. He further accentuated his answer by stating 
that Finland is in a certain sense neutral although at the same time he did 
explain the awkwardness of the meaning of these words. 


It is interesting to compare how Bush's personal interpretation stands up 
against the official view of the United States regarding Finland's position. 
This official view becomes apparent from the phrasing used by the U.S. State 
Department. When the U.S. State Department announced Bush's European visit 
in May, it was stated that he will visit the neutral countries of the Nordic 
area, Sweden and Finland. Thus Finland is considered to be neutral in the 
same sense as Sweden. 


The most recent official statement about the attitude of the United States 
toward Finland's foreign policy position was made last fall when Secretary 
of State George Schulz gave recognition to the neutral policy being carried 
out by Finland when he met with Foreign Minister Par Stenback. 


General Rogers, for his part, expressed his doubts in January in an interview 
granted to a Finnish newspaper about whether the Finns will be willing to 
take up arms if the Soviet Union attacks Norway through Northern Finland. 


Naturally, Rogers' views were categorically rejected by the government as 
well as the defense forces. Only a month passed before General Rogers re- 
tracted his statement admitting that it was based on insufficient informa- 
tion on Finland. 


12 








The same will probably happen with respect to Vice President Bush when he 
arrives in Finland at the end of next week. The vice president's statement 
to the press is looked at as a slip of the tongue in the State Department. 

A slip of the tongue or not, this still does not eliminate the fact that in 
the United States there is a conflict at a rather high level between the so- 
called official and, on the other hand, the actual view regarding Finland's 
position. 


Thus the Finns still have much to do to make their own policy of neutrality 
known in the world. This will be a most important question, which will come 
up during the visit to the United States by President Mauno Koivisto, to whom 
an invitation will be extended by Vice President Bush. 


Stalinist Paper on Neutrality Statement 
Helsinki TIEDONANTAJA in Finnish 28 Jun 83 p 2 
[Editorial: "Bush and Europe" ] 


[Text] The U.S. vice president's visit to Europe has not necessarily begun 
under the most favorable conditions. First of all, George Bush was taken 

to task for his careless words in describing Finland's foreign policy posi- 
tion. Indeed, those for whom it is important to pave the road for a new for- 
eign policy after Kekkonen do not want in any case to obscure our country's 
neutrality. This is the most important factor behind the whole change. 


In criticizing Bush Finland's neutral politicians did not notice that Bush 
did not intend to cause Finland to waver from its policy of neutrality, but 
to strengthen Finland's position with respect to neutrality and push Finland 
further along the slippery path of neutrality. This is what Bush was driving 
at in conjuring up the counterreaction which his statements caused. Certain 
Finns bowed deeply, and Bush was quick to "turn" a sanctified phrase. 


Last Saturday in Krefeld, West Germany the vice president found himself in 

an even more serious situation than playing with words. Demonstrators, num- 
bering approximately 20,000, opposed the deployment of American medium-range 
missiles in Europe. The demonstration took on a rather violent form. Bush 
had to notice that the anti-nuclear movement cannot be ignored. Hopefully, 
he will receive a sufficiently effective impression of this matter during 

. his trip to Europe. It will be good for him to know what the Europeans think 
about nuclear weapons. 


Stalinist Leader: Bush Welcome 
Helsinki TIEDONANTAJA in Finnish 30 Jun 83 p 3 
[Commentary by Taisto Sinisalo: "Bush Is Not Welcome in Finland” ] 
[Text] U.S. Vice President George Bush is not welcome in Finland either, 


stated SKP [Finnish Communist Party] Politburo Member Taisto Sinisalo, who 
spoke in Helsinki on Wednesday. 
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The peace- and workers' movement will not be extending a welcome to George 
Bush in that his reception is incompatible with and objectionable to the goals 
of the peace movement as well as Finland's foreign policy. In fact, there 

is reason to ask who invited Mr. Bush to visit Finland. He is not travelling 
about with friendly intentions, but he is here to pressure Europeans to sub- 
mit to leading the crusade of the U.S. leadership against socialism and the 
Soviet Union. Everywhere the demonstrations against his visit reflect the 
fact that the people of Europe do not approve of our part of the world becom- 
ing a launching pad for new American missiles. 


The conference on behalf of peace and life and against nuclear war recently 
held in Prague was a counterreaction and even an historic demonstration of 
the will of the peace movements and organizations of various countries and 
social systems to prevent the deployment of new Euro-missiles, to freeze nu- 
clear arms, and to shift the emphasis to disarmament. 


It is no accident that Northern Europe has acquired a more central position 
than before during Mr. Bush's visit. A nuclear-free Nordic zone and Baltic 
Sea area as well as the increasing support being received by the USSR's peace 
policy are not compatible with the designs of the U.S. leadership. With the 
provocative statements about Finland's unique "neutrality" Mr. Bush is try- 
ing to alienate Finland from its active policy of peace and Finnish-Soviet 
friendship based on the YYA [Friendship, Cooperation, and Mutual Aid] Pact. 
The attempts to limit Finnish and Soviet economic cooperation also, in part, 
serve this objective. 


There is reason to make it very clear to Mr. Bush that Finland is and will 
remain on the Paasikivi-Kekkonen line. Our country's security interests de- 
mand that the new Euro-missiles not be deployed in Western Europe and that 
the Nordic area and the Baltic Sea be made into a nuclear-free zone. There- 
fore, it is also natural that we support the proposals of the recent meeting 
of the Warsaw Pact with respect to the freezing of nuclear weapons, the pre- 
vention of the deployment of Euro-missiles, the Soviet Union's decision to 
refrain from the first use of nuclear weapons, and the negotiations to reduce 
defense expenditures. 


Moderate CP Organ on Visit 
Helsinki KANSAN UUTISIT in Finnish 1 Jul 83 p 2 
(Editorial: "Bush Is Coming"] 
[Text] U.S. Vice President George Bush is arriving today on an official vi- 
sit at the invitation of the Finnish Government. The visit of an individual 
belonging to the highest leadership of a superpower is undeniably a signifi- 
cant event even though this time the implications connected with his visit 
give cause for serious deliberation. 
The timing of the visit indicates, above all, that the United States now finds 


it necessary to mount an extensive foreign policy relations campaign, the 
goal of which is to procure understanding for Washington's obstinate armament 
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policy line. It is no accident that Bush's visit to the Nordic countries 
comes at a time when the missile negotiations being held between the super- 
powers in Geneva are approaching a phase conducive to real solutions. 


The timing of Bush's visit also reflects the increased interest of the United 
States and NATO in Northern Europe. Above all, in the background of this 
interest are the military-political calculations which are being manifested 

in the massive naval exercises of the NATO-countries on the Baltic Sea and 
which are timed to coincide with Bush's trip. The war games on the Baltic 

Sea under the leadership of the USA are just as much a power policy message 

to the neutral countries of the Baltic Sea area as well as to the member coun- 
tries of the Warsaw Pact. 


Examined against this kind of a background, Vice President Bush's softened 
statements made in public on a Nordic nuclear-free zone, among other things, 
do not yet necessarily hold water. 


Stalinist Organ on 'Unhoped-For Visit' 
Helsinki TIEDONANTAJA in Finnish 1 Jul 83 p 2 
(Editorial: "Unwanted Visit" ] 


[Text] U.S. Vice President George Bush is in Finland today. The winds of 

a cold and hot war are blowing in Finland today more forcefully than usual. 
The apostle of a new world war is trying to persuade Finland's highest poli- 
tical leadership to become an instrument of his will and preparations for 
war. We hope and we are certain that President Koivisto will give the Ameri- 
can precise answers with respect to U.S. opportunities in Finland. Hopeful- 
ly, it will make pompous American diplomats review their thinking. In the 
Nordic area there is at least one corner which will not lick out of the hands 
of the American. In fact, Sweden made this very clear. 


In a speech delivered in Helsinki Taisto Sinisalo, a member of the SKP Polit- 
buro, asked who has invited this American here. This question is in need 

of an answer. It has been asked many times, but the issue has always been 
avoided, and the otherwise frequently quite talkative Foreign Ministry has 
not given any kind of an answer to this question. 


Whoever may have extended the invitation or what is even worse if the U.S. 
ladership considered that it could come to Finland uninvited, in any event 
the visit is unwanted. Such a visit cannot be of any benefit to Finland. 


The timing of the Vice President's visit to coincide with NATO's military 
exercises on the Baltic Sea points to the visit's military purpose and its 
provocative nature. Finland has reason to be cautious because of increasing 
pressure from the West. Bush's visit is part of this pressure. 
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Stalinist Organ Sums Up Visit 
Helsinki TIEDONANTAJA in Finnish 6 Jul 83 p 2 
[Editorial: "Bush's Main Speech" ] 


[Text] U.S. Vice President George Bush delivered a speech in Denmark, which 
was characterized as the main speech of his Nordic tour. The tone and issues 
of the speech differed from the speeches delivered in Finland. If Bush moved 
cautiously in Finland with respect to issues concerning international contra- 
dictions, the pace in Denmark was another story. He attacked the Soviet Union 
in an especially forceful manner by accusing it of an unwillingness to disarm. 


The anti-Soviet attitude, which Bush covered up here, manifested itself in 
Denmark, and on this basis it is also possible to understand that neutrality 
which Bush praised in Finnish foreign policy. Finland is neutral as long 

as anti-Soviet needs are taken into consideration. 


It is commendable that the vice president of the United States is attempting 
by all possible means to explain and defend his country's international poli- 
cy. But, on the other hand, it is also a fact that involvement in deceptions 
and distortions of perfectly clear issues is not convincing. When the vice 
president states that the United States is not planning a limited nuclear 
war, he knows that this argument is not true. If it were true, then why does 
not the United States consent to an agreement to prohibit a first nuclear 
strike? The best prevention of a limited as well as an unlimited nuclear 

war is a prohibition on a first strike. However, the United States will not 
agree to this. 


If the United States is against nuclear war, why does it intend to deploy 
medium-range missiles and cruise missiles in Europe? 


The U.S. leadership knows, as do all other experts, that at this moment there 
is a balance of power, which the U.S. Euro-missile would destroy. If the 
United States is against nuclear war, it would not be in favor of upsetting 
the balance of power, but would strive at least to reduce the level by which 
a balance of power is accomplished. A reduction of the level of the balance 
of power will make the danger of nuclear war more remote, increasing this 
level will only bring it closer. Thus the United States is for nuclear war. 
This is the only conclusion that can be reached. 


Bush's visit to the Nordic countries seems to give the impression that the 
United States wants to drag the various countries into its accelerating arms 
build-up and power policy. This is the purpose of his trip. 
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POLITICAL NORWAY 


SEPTEMBER LOCAL ELECTIONS SEEN AS TEST FOR COALITION 
Paper Offers Election Prognosis 

Oslo AFTENPOSTEN in Norwegian 9 Jul 83 p 3 

[Article by Terje Svabo] 


[Text] Monday, 12 September, is the date of the big test of strength. Two 
years after Norway got a nonsocialist government and 2 years before the 
next Storting election, the voters will go to the polls to determine the 
balance of power in the nation's municipalities and counties. National po- 
litical overtones will characterize the election and special interest will 
be attached to the support for the Christian People's Party and the Center 
Party. A setback would be a serious challenge to the three-party govern- 
ment, while gains would cement the government's operating basis. 


After the 1979 election, the Labor Party retained county chairmanships in 
only three counties and in the 1981 Storting election the socialists lost 
their majority in Storting. The question now is whether the nonsocialist 
parties will be given a renewed vote of confidence or whether the Labor 
Party will manage to rise again and win back the counties and towns. 


The big jokers in the election are the Center Party and the Christian People's 
Party. Both parties got less support in the 1981 election than in 1979. 

The Christian People's Party declined from 10.2 percent to 9.4 and the Center 
Party declined from 8.6 to 6.7 percent. But the Conservatives went up, from 
29.9 to 31.7 percent. 


On the nonsocialist side in Norwegian politics, there is a widespread fear 
that the declines for the Center Party and the Christian People's Party will 
continue. That would have two consequences: in a number of municipalities 
and in several counties, the nonsocialist majority could be lost, even if 
the Conservatives hold their own or even make gains. And secondly, the 
enormous opinion poll that the election represents would affect national 
political conditions. 


A setback for the middle parties would be expressed in an increasing need 
for distinguishing themselves, which could make cooperation in the new 
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three-party government difficult. Nonsocialist voters and politicians are 
crossing their fingers in the hope that the Christian People's Party and the 
Center Party will at least maintain the status quo. 


The election is a big challenge for the Labor Party. In the 1979 election 
the party got 36 percent of the votes, in 1981 it got 37.2 percent. The 
Labor Party is hoping for an election outcome close to the results from 
1975, 38.4 percent. For 2 years now, the Labor Party has represented the 
opposition in Storting, a role that in many ways the party has not mastered 
and which can best be described as a wandering in the valley of shadows. 

If the Labor Party does not manage to make any remarkable gains in the elec- 
tion, it will have an almost fatal effect on the motivation of elected 

party officials for the 1985 Storting election. It seems clear that an el- 
ection that does not produce any gains after 2 years in the opposition would 
have to lead to a period of soul-searching in the Labor Party. 


However there is a widespread feeling in the Labor Party that it is going 
into the election as a united party. The unrest about security policy is 
much less prevalant now than it was before the national congress in April. 

In addition, the Labor Party could do well in the election if it has regained 
its mobilization capability. 


Using the opinion polls as a reference point, it is very hard to find any 
indications that the Conservatives will do poorly in the election. The 
party has held its own, which has come as a surprise to many political ob- 
servers. It was taken for granted that the Conservative Party would exper- 
jence wear and tear within the party relatively quickly after it assumed 
government power. This did not happen and now it would come as no surprise 
if the Conservatives made some gains on 12 September. 


Although we are talking about a local election, there is every reason to 
assume that national political issues will take all attention away from 
local issues. It is anticipated that economic policy in the broadest sense, 
with employment, taxes and municipal economy as slogans, will be a vital 
element in future election speeches. 


Political Map of Norway 


Three counties, Finnmark, Oppland and Hedmark, are the only ones with a so- 
cialist majority. Four, Nord-Trondelag, Ostfold, Telemark and Buskerud, 
are highest on the Labor Party's wish list. The cities of Tromso, Trond- 
heim, Drammen and Skien probably all face an exciting election night. In 
the remaining counties, the nonsocialist parties will very likely retain 
their majority. 


Very Close Contest 


In a number of municipalities and in several counties, there are signs that 
it will be a very close contest between the socialist and nonsocialist blocs 
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in Norwegian politics. In many places, things are quite even and even a 
slight change in voter support would result in the nonsocialists losing 
power. An extra element of uncertainty is provided by the Liberal Party, 

a party whose voting habits are unpredictable when it is casting the swing 
vote. The following is a survey of the counties and towns that will provide 
the most excitement on election night. 


Today the Labor Party has county chairmen in Hedmark, Oppland and Finnmark 
and there is very little to indicate that the socialists will lose their 
majority there in the fall election. The Conservatives have 10 chairmen, 
the Center Party has two and the Christian People's Party four and there 
will be a big battle for some of these posts. 


In Ostfold the situation is quite even; the nonsocialists have only one 

vote more, including the Liberals. The same is true in Telemark and things 
are also quite even in Buskerud, Nord-Trondelag, Norrland and Troms. But 
there is reason to believe that it is in the first four counties listed that 
Labor strategists have the greatest anticipation of gaining a majority, along 
with SV [Socialist Left Party]. 


In Ostfold, the situation is that the Labor Party is definitely the largest 
in all four cities and party officials believe that the mounting unemploy- 
ment in the county will be to the advantage of the Labor Party. 


In Buskerud there is stiff competition between the Conservative Party and 

the Labor Party to be the biggest party in Drammen. Today the Labor Party 
has 30 representatives and the Conservatives have 29 and there is a wide- 

spread feeling that the Buskerud election will be decided to a very large 

extent in Drammen. 


In Telemark, the Labor Party is hoping to win both the majority in the county 
and in Skien again and only small shifts in the electorate in a socialist 
direction would ve needed to meet these goals. 


In the three counties mentioned above, there is a Conservative county 
chairman, while that post in Nord-Trondelag is held by a member of the 
Center Party and there could also be an exciting election there. There the 
Center Party is the largest nonsocialist party and among other things it has 
two representatives in Storting. A setback for the Center Party in Johan 

J. Jakobsen's home county would be painful for the party. 


Trondheim seems to be the big city where the balance is most even and on 
election night 4 years ago, the majority shifted back and forth several times 
when the votes were being counted. The result was a nonsocialist majority-- 
or so it was thought--of one vote. That vote belonged to the Progressive 
Party, but the party's elected representative turned around and voted for 

the Labor candidate for chairman and today he has nothing to do with the 
Progressive Party any more. The Storting election suggests that this time 
the nonsocialist parties should assure themselves of a comfortable majority 
in order to avoid ending up in the same situation as last time. 
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In the nther big cities in Norway, it looks as if the Conservatives and the 
other nonsocialist parties can count on retaining power. It must be dis- 
illusioning for Labor Party officials in a number of cities that they have 
such a poor position prior to the election. Perhaps an exception should be 
made for Tromso, but there the Labor Party has been embroiled in a heavy 
personality conflict while the nonsocialists are united behind the popular 
Conservative chairman, Erlend Rian. However the re-election in 1981 showed 
that the Conservatives had better stay on their toes prior to the municipal 
election in order to hold onto the nonsocialist majority. 


In Oslo there is little reason to suppose that Albert Nordengen will not 

get another 4 years as chairman in the capital. His lead over Thorvald 
Stoltenberg is so large that it would take an election landslide to unseat 
Albert. On the other hand it will be interesting to see if the Conserva- 
tives can get a majority on their own or whether the Progressive Party, the 
Christian People's Party or the Liberal Party will be placed in the decisive 
swing position. 


Party Percentages in the Last Two Elections 


Party 1979 1981 
Labor Party 36.0 37.0 
Socialist Left 4.4 4.9 
Norwegian Communist Party 0.5 0.3 
Red Election Alliance 0.8 0.7 
Conservatives 29.9 31.7 
Christian People's Party 10.2 9.4 
Center Party 8.6 6.7 
Liberal Party Jed 3.9 
Liberal People's Party 1.3 0.5 
Progressive Party YP 4.5 
Others 0.6 0.1 


Figures show the parties’ percentages of votes cast. 


Socialist Left Strongest in North 
Oslo AFTENPOSTEN in Norwegian 12 Jul 83 p 3 
[Article by Morten Malmo] 


[Text] SV is strongest in North Norway and during the election campaign 

the party will make special use of Hanna Kvanmo--its most popular politician-- 
to get an even better foothold in the northernmost part of the country. SV's 
political message will go hand in hand with cultural offerings and street 
theater. Young people are the party's most important target group in the 
campaign. 
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Party secretary Erik Solheim says that SV expects to do well in the elec- 
tion. Today the party has 47 county representatives and Solheim hopes they 
will have 60 after the election. SV is running in all the counties as well 
as in 270 municipal districts. 


According to Solheim, the main political message is concentrated on working 
for peace and arms reduction and on fighting unemployment. The SV secre- 
tary thought municipal councils would be more concerned with defense issues, 
with the key words here being nuclear-free zones and involvement in mili- 
tary matters of local importance, such as military facilities and stock- 
piling defense materiel. 


"Sy will fight unemployment by putting more into common benefits. In prac- 
tice this means expanding care for the elderly, nursery schools and educa- 
tional offerings as well as putting more emphasis on housing construction. 
The authorities can get funds for these things by cutting the defense 
budget, raising taxes on foreign oil companies and by not repaying Norway's 
foreign debt as quickly as is now the case," Solheim summed up. 


The Socialist Left Party is starting its nationwide election campaign in 
Sorlandet on 12 and 13 August with press conferences and rallies. Cul- 
tural activities and untraditional methods will also be used and several 
street theater groups are already at work. For instance, in Nordland, pop 
singer Halfdan Sivertsen is involved in SV's campaign planning. 


Young people are a high-priority target group and SV will place ‘reat em- 
phasis on school elections. The party's effort to acquire immigrant votes 
is also central. In addition to the more ordinary election campaign ma- 
terial, SV will issue brochures commenting on the performance of the other 
parties on TV talk shows during the campaign. SV's four Storting members 
will also “be on tap" in the municipal election campaign and they will con- 
centrate in particular on their own home districts. This means that Hanna 
Kvanmo will be spending most of her time in North Norway, Stein Ornhoy will 
be in Ostlandet, Arent M. Henriksen will be in central Norway and Kjellbjorg 
Lunde will be in Vestlandet. It is also clear that former party chairman 
Berge Furre will take part. The same is true of other party veterans such 
as Reidar T. Larsen and Finn Gustavsen. 


Liberals Raise Euromissile Issue 
Oslo AFTENPOSTEN in Norwegian 12 Jul 83 p 3 
[Article by Tore Tollersrud] 
[Text] Environmental issues, the fight against nuclear weapons and employ- 


ment policy will be major issues in the Liberal election campaign prior to 
the municipal and county elections. "We see that the other parties are 
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putting a lot of effort into it, so in terms of percentages, we are aiming 
at 5 percent," said Liberal leader Odd Einar Dorum when the party's campaign 
plan was presented in Oslo yesterday. 


The Liberal Party has candidates running in 329 districts this fall--several 
of them districts in which the party has not run since World War II, with 
the exception of the 1967 election. The Liberal Party is also part of 23 
joint lists. "The figure is much higher than our Storting representation 
would indicate. In comparison, the Progressive Party is running in 150 con- 
tests and SV is running in 250," said the Liberal leader. 


Dorum will start the campaign at a St. Olaf's Day rally in Vestfold on 

29 July. The official campaign will be launched in Bergen on 11 August. 
Two weeks later, Dorum will meet Progressive Party leader Carl I. Hagen in 
a debate in Trondheim. "We do not want the views of the Progressive Party 
to be ignored, but we will be meeting them with our weapons sharpened up,” 
Dorum said. 


The Liberals will also meet the Center Party and the Christian People's 
Party in election duels. "We are running in order to support the middle 
parties in their efforts to prevent the Conservatives and the Labor Party 
from having a monopoly in the election race," said Dorum. 


Environmental issues are traditionally given a priority in a Liberal cam- 
paign. Dorum brought up the Breheimen watercourse. "We are showing that 
it took Oil and Energy Minister Kare Kristiansen 2 days to decide that the 
Breheimen should be developed. We need more studies here,'’ Dorum said. 


In all, 10,000 candidates are running on the Liberal tickets this year, a 
record number in the history of the party. The Liberals have candidates in 
all 18 communities in More og Romsdal. The party is also running strong in 
Nord-Trondelag County with 22 party tickets and two joint tickets. 


Christian Party in Disarray 
Oslo ARBEIDERBLADET in Norwegian 24 Jun 83 p 3 
[Article by Guri Hjeltmes] 
[Text] The unrest in the Christian People's Party is palpable. In the fall 
municipal county elections, the party will have problems forming a ticket 
in certain districts, due to resignations. 
KRF [Christian People's Party] presented the fall campaign program on Thurs- 


day, and places like Sulitjelma and Fauske were conspicuous by their ab- 
sence from the detailed list of election rallies. 
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Party chairman Kjell Magne Bondevik conceded at the press conference at 

the party's office in Oslo that the small party group of 20 people in Fauske 
has been hard hit by the resignation of three key members. "Thus we will 
have problems forming a ticket of 20 people for the election," Bondevik said. 


Less Than 100 


How many resignations have there been in the party after KRF joined the gov- 
ernment ? 


"We have no precise or complete list. The party has 530 local divisions 
and not all of them send duplicates to the central office. So there are not 
that many,'"' replied general secretary Gustav Berentsen. 


What kind of numbers are involved, 13 or 35 people? 
"It is not more than 100," Berentsen replied. 


Kjell Magne Bondevik added in response to ARBEIDERBLADET's question: "Of 
course we take it seriously that members leave the party and reduce their 
level of involvement. But I want to stress that the party would have had 
that kind of reaction no matter which choice we made on the government ques- 
tion. We cut through that and joined up. But after visiting local party 
groups all across the country, it is the impression of the party leadership 
that the mood in the party is good," Bondevik said. 


Missile Stands 


In response to a direct question to vice chairman Anne Olaug Ingeborgrud as 
to whether she still wants Storting to discuss the missile issue before ar- 
riving at a final decision, she replied: "I assume that the question is 
addressed to me personally? The answer is yes." 


Kjell Magne Bondevik was considerably more restrained in his response to the 
same question: '"Storting will have plenty of opportunities to say something 
about this issue. We have things to take into consideration, we cannot act 
in such a way that Storting believes it can continue to escalate the arms 
buildup." 


But should Storting say no when deployment begins in December? 
"We members of the government are well aware of Storting's attitude. The 
government has a special responsibility in the area of foreign policy. 


Discussion forms will be evaluated," said Bondevik. 


KRF on Labor Party 


Bondevik was also asked if Willoch pays too little attention to the situa- 
tion in the Center Party and in the Christian People's Party--both of which 
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have divided views on several issues. He denied this diplomatically by say- 
ing that Willoch had been informed of the views of both parties. 


But did he agree with Willoch that the opposition had done a lot of damage 
to the issue of arms reduction? 


"I realize that the Labor Party is searching for new ways that could serve 
a goal on which we would probably agree. The Labor Party has found a solu- 
tion that can keep the party united, which is perfectly legitimate. But lI 
think the Labor Party has done things, I am thinking of the freeze stra- 
tegy and the funding strategy, that have not been beneficial to arms re- 
duction plans," said Bondevik. 


All-Out Effort 
The Christian People's Party's campaign plans include extensive use of 
mobile teams and theme debates in conjunction with the Center Party. The 


Conservative Party will not take part in these. 


Will it be a problem to defend the Conservative Party's policy in the el- 
ection campaign? 


"No, we will defend the government's policy as well as our own and it is a 
policy of cooperation," said Bondevik. 


Someone at the press conference also asked if a goal of 10 percent support 
wasn't somewhat pessimistic. Bondevik replied that 8 percent in the Gallup 
polls is a fact. "An all-out effort is required. We hope that we will sur- 


pass our goal.” 


It was noted that KRF and the Center Party are still using words like "hope" 
and "believe" when they talk about the government status and cooperation. 


"Wwe hope and believe, we do not yet know what will come out of it," Bondevik 
responded--though with an optimistic smile. 


Confidence in Labor Party Declining 
Oslo AFTENPOSTEN in Norwegian 11 Jul 83 p 2 


[Editorial: "Policy and Lack of Confidence" ] 


[Text] When former party secretary Ronald Bye criticized the Labor Party 
leadership for both its policy and the manner in which that policy is pre- 
sented, ie was certainly speaking for many of the party's voters. This is 
especially confirmed by the fact that the Labor Party, which was formerly 
regarded as a guarantee of full employment, has not managed to use its oppo- 
sition role to its own advantage. On the contrary, the polls show a decline 
in voter support. 











Evidently the Labor Party's policy does not inspire enough confidence as an 
alternative to the realistic policy of the Willoch government. Ina sit- 
uation in which we have the highest unemployment in the postwar period, Gro 
Harlem Brundtland and her party have chosen to relate to the problems in 
such a way that one can say with perfect justice that the Labor Party is in 
the locker room instead of out on the track. This is the worst possible 
point of departure for any political party and especially for the leaders 
of the opposition. 


An analysis of developments in the Labor Party since the change in govern- 
ment in the fall of 1981 leads inevitably to certain conclusions: In the 
first place, it is no use trying to use appropriations to gain more voter 
support, no matter how tactically well-motivated the various extra bids may 
be. Nor will it do any good to make the majority of the Norwegian people 
think that we can fund our way out of rising unemployment, for if that were 
true, unemployment would have been eliminated long ago. In addition, ex- 
perience has shown that it is useless for the Labor Party to sulk its way 

to greater voter support. Led by Gro Harlem Brundtland, the party has given 
the impression that it was insulted because it lost government power. 


This way of putting things was definitely rejected by Ronald Bye's successor, 
Ivar Leveraas, when the two met recently for a talk over a glass of beer-- 
at the expense of ARBEIDERBLADET. No, the Labo~ Party is not sulking and 

it is neither surly nor annoyed, according to Leveraas. And as the chair- 
man probably instructed him long before she took off on her sailboat vaca- 
tion, the party secretary maintained that the Labor Party has been on the 
track all along. And that is not all--Leveraas said something that poli- 
tical observers must have overlooked, that the party has also been carrying 
the ball. But--as he said--"We have not scored any goals and that is simply 
because we have not had government power." 


Quite aside from the fact that it is a strange view of the rules of the game 
to think one must have government power in order to score goals, the Leveraas 
statement is a confirmation of the lacking political self-awareness that 

is characteristic of the current Labor Party leadership. The reason for the 
Labor Party's relatively weak position is quite simply that the party's 
policies are not regarded with the necessary confidence. People simply do 
not believe that one can strengthen firms’ competitive position and secure 
jobs by pursuing a predominantly inflationary policy. Nor do any Social 
Democratic governments believe that. When in addition, the Labor Party has 
allowed leftist ideological forces in the party to decide security policy, 
it goes without saying that the party is headed on a collision course with 
large groups of voters. 
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POLITICAL NORWAY 


PARTY ORGAN DISCUSSES SOCIALIST-LEFT STORTING GROUP STAND 
Oslo NY TID in Norwegian 15 Jun 83 p 13 
[Article by Jan Otto Hauge] 


[Text] "Something is fundamentally wrong with society 
when parties all over western Europe win elections after 
having shown that they stand for a policy that encourages 
egoism and results in unemployment. 


"We need an id2ological rearmament, we need to resurrect 
the idea of solidarity, the struggle for the weakest among 


us.” 


That was the main message from a united SV [Socialist- 
Left] group when NY TID met the "gang of four" at the 
conclusion of the parliamentary session. 


Hanna Kvanmo, Kjellbjorg Lunde, Arent M. Henriksen and Stein Ornhoi do not 
have much doubt about why the Conservative Party has been able to increase 
its support from 17 percent to over 30 percent of the voters in a 10-year 
period--it is the price one has to pay for the Social Democrats’ removal of 
ideology from the labor movement during the construction of the welfare 
tate. 


No Wandering in the 'Valley of the Shadows’ 


The SV group has won the respect cf Storting in the past year and has also 
made more of an impact on the mass media than in the past. For a Storting 
group of four people, the latter is very important. After the 1981 elec- 
tion, it was invisibility that Hanna Kvanmo feared most, when she said she 
was afraid of an "SV wandering in the valley of the shadows." When we inter- 
viewed Hanna Kvanmo after the first year, she noted that things had not gone 
that badly after all. At this crossroads, Stein Ornhoi said: 


"That is the only time Hanna has been wrong in all these years. The sun 
was stronger than we thought it was." 
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Hanna's Strength 


When one adds up the extent to which SV managed to keep on track in parlia- 
ment, it is hardly just Hanna's colleagues in the group who think that SV's 
parliamentary leader, Hanna Kvanmo, should take most of the credit for that. 
Her political position is quite different today than it was when she stepped 
in in an emergency and became parliamentary leader in 1977. Few people 
would have predicted then that she would become a politician with a popula- 
rity on the left and among “ordinary” people that only Finn Gustavsen had 
achieved earlier among the "left-wing defectors" in the postwar period. 


And Hanna was not in a bad mood either: 


"I am really looking forward to working in this election campaign. Now we 
have the 'middle parties' where they belong. Now they will have to stand 
up and fight for the Conservative policy and they cannot be support parties 
and canaries at the same time. 


Willoch Getting His Own Way 


"There are signs that the battle is already well. under way in the middle 
parties," said Hanna Kvanmo. "Things will not get any better as time goes 
by and people can see that Willoch is getting his own way. The middle 
parties were kowtowing during the entire process. The only thing they 

stood up for was getting seven cabinet seats instead of six. I think we 

are going into an entertaining period in Storting. Even before the end of 
the session, the new cabinet ministers were having identity problems. Year- 
round drilling and the farm compromise are two issues where the government 
has held one view and the middle parties another." 


Missiles and the Peace March 


What may have been SV's strongest special characteristic in this period has 
been its profile as the extended arm of the peace movement in Storting. 


But missiles have also been drowned out by the government commotion. We 
asked Stein Ornhoi if he didn't think this was serious in 1983--the year 
in which deployment is scheduled to begin. 


"The missile issue has come out of focus but only temporarily. The issue 
is so big in itself and so explosive--literally--that it will come to the 
fore when the time for deployment approaches. There will be a new battle 
during the fall budget debate, when money must be appropriated for deploy- 
ment preparations." 


The SV group members have also considered joining in on parts of this year's 


peace march. It is our understanding that Hanna Kvanmo will make the open- 
ing speech in Eidsvold, among other things. 
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Marking Time? 


The SV group is not concerned about the fact that for the last 2 years, 
opinion polls have shown that party support has remained at the same level. 
The barricades have been held, they said, and recent separate polls in all 
the big cities indicate that SV has clearly increased its support--at any 
rate in Oslo, Bergen and Trondheim. 


"We have 2 years behind us of progress and growth in the organization," said 
Kjellbjorg Lunde, "and there is reason to believe that this will produce re- 
sults. In addition, thorough work has been done on alternative standpoints 
in economic policy. There is a good interaction between the group and the 
party and that also means a lot." 


Relationship to Labor Party 


We also brought up with the group the eternal theme of SV's relationship to 
the Labor Party and received the laconic answer from the parliamentary lead- 
er that relations are as good as they need to be. There have been no prob- 
lems in finding the right balance in the relationship during the past year. 


"Tf one must give any evaluation of that at this time," said Arent M 
Henriksen, "the problem is bigger for us when the Labor Party is in the gov- 
ernment than when it is in the opposition. A careful evaluation of this 

is needed prior to 1985." 


Stein Ornhoi interjected: "It may be more difficult when the Labor Party 
is in the government, but we handled it well enough in the period 1977-81 
that two party congresses had no difficulty in backing our stands." 


Ideological Armement 


Things have been hectic in Storting recently. Many of the big political 
issues have been missing from the media due to the government cabal. But 
for the representatives, the fight has been just as much over Sulis and 
Tyssedal as it has been over cabinet seats. 


A hectic afternoon hour does not produce great reflections, but the four 
felt that it is the biggest problem now for the whole labor movement that 
the Conservatives still have so much support. Unemployment is mounting, 
firms are being shut down, cutbacks are being made and social benefits are 
deteriorating for those on welfare and pension recipients. 


As a summer greeting to the "Norwegian people," the group would like a 
buildup of the concept of solidarity. We must resurrect ideology among the 
people, get people in the labor movement to stop blaming each other when 
things go wrong. Conservative policies and cutbacks are not a natural law, 
as they are often depicted. On the contrary, something has to be done about 
a policy that constantly harms those who are weakest. 
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But it takes time to resurrect a unified ideology. There has been a long 
twilight period in this area. It took a long time for the Social Democrats 
to remove ideology from the labor movement and the union movement. It will 
also take time to resurrect ideology. But that is a job that we in SV must 
embark on. 
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POLITICAL SPAIN 


LIBERTARIAN COMMITMENT DEMANDED FROM CATALAN SOCIALISTS 
Barcelona AVUI in Catalan 30 Jun 83 p 11 
[Commentary by Jordi Vila-Abadal, Physician] 


[Text] The centenary of Marx has been the occasion of many suits and judgments 
regarding the personage, Marxism, and the Marxism of his successors. The al- 
most universally negative judgment that the latter has deserved has served 
(aside from re-evaluating the character and the value of the analytical method 
of history) to pose clearly something that we already know: that neither as- 
cribing to a set doctrine, nor militancy in a special party, nor professing an 
extreme particular ism guarantee a true revolutionary position or Leftist au- 
thenticity. No. The true Leftist must hold a position truly in favor of the 
freedows or men (and of nations, naturally). And also that to be correct is to 
indeed be so by means of the domination and the control of men (and of nations!). 
Observing, therefore, from this point of view a series of actions by the current 
Spanish leaders, we find in them very little that is Leftist; the inhibition in 
the face of the Vinader case; the demagogy of the 800,000 work places; the de- 
cree of subjection to a police control more irksome for the citizenry than those 
Francoism ever dared impose; the end of a bank dispute, in which thousands of 
jobs were at stake, giving it over completely into the hands of the big bank; 
some cult of personality which was the dominant element in the electoral cam- 
paign and on which the government partly bases its prestige; the pronouncement 
in favor of installing Euro-missiles; the stubbornness in wishing to solve the 
ETA problem by increasing police severity and effectiveness; the shameful praise 
heaped on the U.S. as the “source of inspiration and world leadership in the 
great task of rebuilding an open free market system which will insure the way 

to international prosperity" (words of the super-minister Boyer), etc. Who does 
not know that this "way to international prosperity" serves, when it works, to 
make the rich richer and the poor poorer? It cannot be said that any of these 
acts happen to serve the freedom of the citizenry, the inalienability of men. 


It is true that, in addition to these acts, there are some which are more for- 
tunate: the intervention in the RUMASA affair; the cry for attention addressed 
to the untouchable "medical class"; the praiseworthy reduction in FACA operating 
costs; the timid reform of the penal code; the criticism made of U.S. policy on 
Central America, etc. But it needs to be admitted that these quite praiseworthy 
actions do not make up for the others and most of all that they are never justi- 
fied, 
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This has to do with the freedom of the citizenry, but what about the freedom 
of nations? The nations whose rights are threatened and in question? The 
truth is that in this regard we do not dare to expect much from leaders who, 
set on denying rights, even have denied the Catalan socialists of the PSC the 
right to form a parliamentary group (who cannot remember when we were asked 
for signatures in favor of recognizing this right, then threatened by the 
relative majority of the UCD [Democratic Center Union]. 


But, regarding the rights of peoples, I must confess that the shadow of our 
doubt has come to rest on the very persons of the Catalan socialist companions, 
companions in the struggle and resistance with whom we have shared the integral 
identity supplied to us by the words of the poet: "we will remain faithful for- 
ever more to the service of this people!" 


This is why, because we have all known the great fallacy expressed in trying to 
free men while scorning the rights of peoples, that when I heard again the words 
of the poet at the opening of Pascual Maragall's speech, on 6 May in Catalonia 
square, my doubt began to vanish. I thought that despite his circumspection 

in uttering them, perhaps thanks to that very circumspection, his affirmation 
"that we are the capital of Catalonia, the capital of a culture which will not 
die because it is of the people, that we all must learn and defend," I mean I 
thought these affirmations were made with the same sincerity with which he 
stated that he was the grandson of a man from Barcelona from the district of 

la Ribera and of an Andalusian woman from Jerez. 


What also helped dissipate my doubt were the words of the same mayor of Barce- 
lona addressed to the assembly of socialist mayors of Catalonia, where he 

spoke in favor of an open, integrative Catalanism of the Left, that would give 
backbone to a Catalonia of the future in need of leadership; I mean, they 

could give it. At the same meeting I found comforting the proposal by Ramon 
Obiols for negotiations with the Association of Municipalities (which has the 
most municipal governments in the CIU [Convergence and Unity]) to form a single 
representative organization of Catalan municipalities. (Does this suggest that 
political virulence will finally lead the way to political dialogue, a lack so 
keenly felt among us for so long? I also found encouraging the statement by 
the mayor of Girona, that to build a socialist Catalonia, work will be needed 
to spread the party under the principles of Catalanism and solidarity. 


An invitation to renewed confidence was the keynote of the brief speech by 
Lluis Armet to the Parliament of Catalonia, in which while proposing different 
procedures in the matter of autonomies, he does not fail to claim Catalonia's 
right to its own personality in the country or to condemn those who, for what- 
ever reason, may unjustly attack Catalonia's rights. Furthermore, he claims 
for Catalonia the right to Catalan brand of socialism with its own thought. 
And, finally, so as not to enumerate more grounds for hope, I recall only that 
Ramon Obiols said, in a dialogue on television, that they "set very hizh the 
bar of nationalism in the distinctive aspects of our people." 


We cannot believe that these and other statements are mere words and that they 
do not involve the everyday practical business of a group of politicians who 
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are about to hold an extraordinary convention. At this convention, among 

other things, the issue of the upcoming elections for the government of the 
Generalitat will be dealt with. I assume that the convention delegates must 
realize the great responsibility that will be theirs at this meeting. Be- 
cause I do not believe it escapes them that to aspire duly to the government 

of Catalonia does not mean primarily deserving the credit of the citizenry, 

nor just getting favorable votes due to weariness of the past or the magne- 
tism of a semi-celestial image to which a halo will be applied for the masses-- 
still a familiar enough symbol. 


We will need to be convinced again with "Before they used to" ["Ans solien"] 
to really fight for men's freedoms, for the good of all, but especially for 
the man in the street and the man in the field. And, from this position, we 
will need to be given a model of Catalanism that has real backbone. 


This is no easy task, especially taking into account that building a national- 
ism also means (a wise move, said Sole-Tura in the aforementioned television 
dialogue) building it against something. That is, having a fighting attitude, 
which may be simply and straightforwardly dialectic, but very real, against 
centralism. Whatever the political coloring of that centralism happens to be. 


The Catalan socialists of the PSC [Party of the Socialists of Catalonia] there- 
fore have planned a great challenge at this new convention which is announced. 

And our hope and desire is to see them come out of it with flying colors. Be- 

cause that is what Catalonia needs. 
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POLITICAL SPAIN 


FINANCE COUNCILLOR RESIGNS, EXECUTIVE REORGANIZATION 


Barcelona AVVI in Catalan 7 Jun 83 p 9 
[Article by J. Andreu and M. A. Llinas] 


[Text] President Pujol has failed in his repeated efforts to convince Jordi 
Planasdemunt not to resign from the post of councillor of economy and finances. 
Pujol wanted time to finish reshaping the executive council. 


Josep Maria Cullell will be the new office holder in the department of economy 
and finances, but doubts are surfacing now in the department of territorial 
policy, for the president of the Generalitat still has not decided who will 

be the replacement of the new super-councillor of economic affairs. On the 
president's desk there are several solutions ranging from the merging of the 
two departments affected by the changes in the person of Cullell to the nam- 
ing of Xavier Bigata as the new councillor of territorial policy. The name of 
Albert Vilalta is not however completely rejected, despite the fact that in the 
convergent environments he is spoken of "as a good technician who could help 
Cullell well enough, without assuming political responsibilities." 


This is why the president of the Generalitat asked the incumbent councillor 
Planasdemunt to defer his effective resignation 48 hours for the purpose of 
solving the problem of replacements. 


Jordi Pujol saw Planasdemunt shortly after holding a meeting with the conver- 
gent municipal group, in which the incumbent councillor attended in his role 
as incumbent. The points of view were now fairly familiar. The president 
reiterated his offer for him to remain in the post, arguing his usefulness 
throughout 3 and a half years. The official uote of the Generalitat certifies 
to "the loyalty" which has characterized the councillor's actions. 


Planasdemunt also set forth his known points of view. He would only reconsider 
his position providing the presidency of the commission delegated for economic 
affairs were for the councillor of economy and finances. Planasdemunt realized 
that the president would not rectify the decree establishing the commissions. 


In the face of this attutude, the president decided to accept Planasdemunt's 
resignation, while asking him not to make it binding for the next 48 hours, so 
that there might be time to reshuffle the Catalan cabinet. The new councillors 
will probably take their posts Thursday morning and join in the weekly meeting 
of the Council. 
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Jordi Planasdemunt spoke yesterday to AVUI and declared that although he will 
be a member of Convergence, he does not intend to have any link with the 
Generalitat. "All the councillors," he stated, "have asked me to stay, but I 
believe that my position is different. Coordination must exist, but for the 
other councils, not the economics council. I believe that if the head of the 
economics commission is not the same person this may cause problems." 


The incumbent councillor stated that he has asked the directors general to re- 
main at their posts and expressed his wish to return to private business life, 
more concretely, to the world of the stock exchange. "I will get," he stated, 
"a salary of 100,000 pesetas a month and on this I obviously cannot support my 
family, since I have five children." 


Cullell, the replacement 


President Pujol has accepted Planasdemunt's advice and decided that Josep Maria 
Cullell will be the new councillor of Economy and Finances. It is evident that 
the president wants to guarantee the effectiveness of the commission and name 
now a councillor of finances who will not be president of the new organization 
for that would make for a resurgence of the problem. Cullell is not very happy 
with the idea of having to take charge of such a technical department as the 
department of finances is now, especially only a few months before the elec- 
tions and when the head of territorial policy could reap the fruits of his 
actions. This is why the president is studying, among other possibilities, 
maintaining Cullell as the person in charge of public works. 


Xavier Bigata, one of the names which have come up as possible councillors, 
stated to our paper: "I know nothing about it. I have not anticipated any in- 
terview with the president nor have I planned the possibility of accepting the 
post." The other candidate, Albert Vilalta, is considered a great expert and 

is seen more as an aide to Cullell, in case he remains with the councillor, than 
as the person in charge of the department. 


Union silence 


Then again there was a 4-hour meeting yesterday of the governing committee of 
Democratic Union. There has been no official communique and sources in the 
party have informed us that councillor Rigol presented a long report on changes 
in the council. Union considers that Pujol's decision to leave the secretariat 
general of CDC is unmistakable and that he should have done it long before, 

but did not wish to issue any communique until the interview which will be held 
this week by Joan Antoni Duran i Lleida with the president. As regards reshap- 
ing the council, UD® thinks it is an internal government matter. Last night 
Joan Rigol went to the palace for the purpose of interviewing Pujol. 
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POLITICAL SWEDEN 


VISITING MEXICAN FOREIGN MINISTER ASKS SWEDEN TO PLAY ROLE 
Stockholm DAGENS NYHETER in Swedish 2 Jul 83 p 12 
[Article: "Mexico Wants Sweden to Mediate" ] 


[Text] “Sweden has taken international responsibilities without any selfish 
aims many times. Therefore Sweden cai: also play an important part in the peace 
efforts in Central America.” 


That is what Mexico's Foreign Minister, Bernardo Sepulveda, said on Friday at a 
quick press conference between Foreign Ministry meetings. 


Sepulveda was invited by his Swedish opposite number, Lennart Bodstrom, not to 
discuss any special joint projects, he says, but to keep the long-established 
good relations between the two countries alive. 


In addition to bilateral relations and trade--Mexico has its eye on Swedish 
industrial technology and infrastructure--the exceptional situation in Central 
America is one of the principal subjects being discussed by Sweden and Mexico. 
Mexico hopes that Sweden will support the so-called Contadora group's efforts 
to bring about negotiations between Mexico's southern neighbors to avert the 
danger of war. 


Where international problems are concerned, the Mexican minister believes that 
the most burning questions are economic developments, the distribution of 
resources among various countries and dialogue between North and South. He 
also asserts that the UN conference in Belgrade--UNCTAD VI--unfortunately 
cannot be regarded as especially successful. 


The fact that Mexico is one of the world's most debt-encumbered countries 
became generally known when its big payments crisis came into existence last 
fall. But Sepulveda states emphatically that Mexico never has considered 
making common cause with other debt-burdened countries and refusing to pay--a 
possibility that is mentioned with a shudder in the financial world. 


"Instead, we have worked successfully to obtain new loan contracts and taken 
internal political measures to get an economic recovery started," he says. 
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Bernardo Sepulveda denies, briefly and definitely, that social unrest has 
flared up in Mexico as a result of a 25 percent deterioration of the wage 
earners’ purchasing power during the past year and of big unemployment figures 
and investments in industry that are too low. 


"On the contrary, we have been successful in bringing about an agreement with 
the trade unions to the effect that their pay demands must be moderated as an 
important element of the coming years' economic policy.” 
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POLITICAL SWEDEN 


LEFT- COMMUNIST PARTY'S YOUTH GROUP REJECTS CRITICISM OF BLOC 
Stockholm GNISTAN in Swedish 30 Jun 83 p 2 


[Article by Lars Stroman: “The VPK's Youth Federation Attacks the Mother 
Party" ] 


[Text] “The KU [Communist Youth] does not want to take a 
position against the Soviet Union's rearmament in the 
same way as the VPK [Left Communist Party]. 


That is what Maria Bruun says. She is a former member 
who has defected from the executive committee of the 
VPK's youth federation, Communist Youth. The conflict 
between the VPK and the KU has intensified since the KU's 
newspaper, ROD PRESS, began a frontal attack against NY 
DAG. 


At the KU's congress in May, proposals that the federation should demand the 
dismantling of the Soviet SS-20 missiles were revived. The proposal was 
defeated by a vote of 95 to 54. Now the KU is only aiming at NATO's cruise 
missiles and Pershing IIs. 


Among, others, five KU representatives who formerly had demanded that the KU 
should dissociate itself from the VPK's denunciation of the Polish military 
dictatorship were elected to the federation's executive committee. Only 3 (out 
of 25 members) of the newly elected executive committee supported the VPK's 
somewhat more critical attitude toward the Soviet Union. In that situation, 
the three chose to resign. Four substitute nominees did not take part in the 
voting for the same reason. 


The VPK's newspaper, NY DAG, presented the KU's congress by publishing an 
interview with the reelected chairman, Stellan hermansson and an interview with 
Henrik Smith, one of the three defectors. 

Smoothing Things Over 

In its most recent issue, the KU's newspaper, ROD PRESS, begins a frontal 


attack on NY DAG and the people who defected from the executive committee of 
the federation, saying: 
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"One may well wonder what interest NY DAG's editorial staff has in trying to 
create distrust of the KU," ROD PRESS says, and it goes on to say, "Actually, 
the defection was an attempt to blackmail our congress." 


"I became quite irritated when I read what was written in ROD PRESS," Maria 
Bruun told GNISTAN. She is one of the ones who left the executive committee of 
the federation. 


"Their opinion of why we left is not correct. On armaments questions, the 
congress adopted a policy that we do not support, and there were only three of 
us on the executive committee. So we chose to resign,” she says. 


The KU's chairman, Stellan Hermansson, told NY DAG that "there is no very big 
political opposition behind these defectors." Maria Bruun does not agree with 
that, saying: 


"I think that the opposition is serious. These are important questions. But 
at the same time we naturally are in agreement on a lot of things." 


Did the congress condemn the Soviet Union at all? 


"Yes, it did," she replied. “it pointed to deficiencies in the area of human 
rights and to specific actions that do not promote peace--Afghanistan and 
Poland, for example.” 


Is that also a point of conflict between the VPK and the KU? 


“There are certain differences in emphasis. The KU did not want to take a 
position against the Soviets’ rearmament in the same way the VPK did." 


34th Congress? 


GNISTAN talked with K. G. Olofsson of the KU's national secretariat. The only 
thing he would say was: 


"No comment!" 
NY DAG's editor in chief, Ingemar Andersson, told GNISTAN: 


“What we have done is to report objectively on the differences of opinion that 
existed at the KU's congress--which were also reported by the rest of the 
press. My only comment is that if the leadership of the KU thinks that that is 
strange, then I think that they have a strange attitude.” 


The editorial in the most recent issue of ROD PRESS asserts that the KU has 
held its 34th congress and that that organization is celebrating its 80th 
anniversary this year. The federation was formed in 1972. 


The VPK's old youth federation, the VUF [Leftist Youth League]--later the MLK 
([Leninist Combat Federation]--is now the SKP's [Swedish Communist Party's] 
youth federation under the name of Red Youth. 


9266 
CSO: 3650/239 











POLITICAL SWEDEN 


VPK ORGAN INTERVIEWS CHAIRMAN LARS WERNER ON POLICIES 
Stockholm NY DAG in Swedish 23 Jun 83 p 9 
[Article by Ingemar Andersson: "Political Calm, Lars Werner?" ] 


[Excerpts] Summer and vacation bring a pause in political life, too. And 
perhaps more time to think ahead and evaluate a period that has gone by. NY 
DAG caught VPK [Left Communist Party] leader Lars Werner one summer afternoon 
and asked him to comment on the political situation, with the following 
results. 


A summer calm in politics, a calm period in the center in the national mood in 
Vanersborg and a calm period in public opinion in the latest SIFO [Swedish 
Institute for Public Opinion Polls] survey. On this, Lars Werner comments as 
follows: 


“Whether there is a summer calm in politics certainly remains to be seen. The 
debate regarding Swedish security policy shows no signs of fading away, and 
perhaps fuel is added to it by the struggle against nuclear weapons in Europe, 
which certainly is something that is leaving its mark on this summer. 


“The calm period in the center is expressed primarily through Falldin's 
stubborn insistence on a line that lies far to the right of the center 
movement's traditional position when seen historically. More radical sounds 
from the CUF [Center Party Youth Federation] and the Women's Federation do not 
change the picture. That is unfortunate, for I believe that it is the 
moderates who gain by that." 


Agreements 


"I will refrain from speculating on the small changes in party sympathies of 
the last 6 months. The only obvious thing is a gradually declining iong-term 
trend in favor of the Social Democrats, and that can probably be explained by 
saying that all expectations that were linked to a Social Democratic election 
victory were not precisely satisfied." 


“But some of those things did take place," NY DAG's representative replied. 
“When you look back at the first year when the Riksdag had a Labor Party 
majority, how would you summarize the VPK's role?" 
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"Indeed, there are two rather large matters, which are well known, where we 
exercised a positive influence on government policies. I am thinking, of 
course, of the matter of the so-called four election promises, which, in 
addition to putting them into effect, provided an increase in the family 
allowance of 300 kronor per year and increased the food subsidies the 
equivalent of a billion kronor in the food price increases for consumers that 
did not take place. Also the agreement on the temporarily increased employers' 
tax instead of increased energy taxes to finance measures to be taken against 
unemployment." 


Stem the Nonsocialists 


“But it is important to note that, in addition to such regular agreements as 
these, the Socialist-VPK majority has also been used to stem a long series of 
nonsocialist proposals which, if they had gone through, would have brought new, 
heavy taxes for the wage earners, far-reaching social disarmament and increased 
unemployment. The nonsocialists demanded sharply reduced food subsidies, 
watered-down social benefits, continued confiscation of the municipalities’ tax 
receipts and new, extensive so-called savings plans, for example. 


“rhere also are examples of the Social Democrats making common cause with the 
nonsocialists. Where they did that are also to be found the cases where we 
voted against the government--on the questions of the JAS aircraft and tax 
changes, for example. 


In view of this favorable picture, would you want to state that the Social 
Democrats should have altered course? 


"No. My general opinion is that the government is returning to the old policy 
of the time before they lost the 1976 election. But the parties of the center 
are now so firmly lodged in the cage on the right that the government has found 
few openings in that direction. Then another thing is the fact that great 
disunity now prevails within the Social Democratic Party on a number of 
questions. The fact that trade-union organizations are supporting demands that 
originally were formulated by the VPK on a number of questions is symptomatic." 


* 


Difficult Questions 


If one looks ahead now, one sees a long series of difficult questions coming up 
which are to be dealt with and decided on in the Riksdag. That holds true for 
the wage earner funds, steps intended to reduce unemployment, the question of a 
differentiated value-added tax, on which, in fact, the VPK got a report 
through, and questions regarding distribution policy--and particularly tax 
changes. In fact, tax changes are closely linked in the debate to the question 
of how the wage negotiations come out. Is the LO [Swedish Federation of Trade 
Unions] or Kjell Olof Feldt right on how the wage negotiations will come out? 


"Feldt does not know what he is talking about when he claims that the gaps have 
not widened as a result of this year's wage negotiations. We have thought all 
along that the tax agreement would be torn apart. Although it is true that the 





LO's and the PTK's [Negotiating Cartel of Salaried Employees] agreements are 
scarcely comparable, at least a decision on the question is postponed for a 
year, so that we will know what the LO can get out of the wage negotiations 
that will begin in the fall." 


The Funds 
Is the decision on wage earner funds also something that can be postponed? 


"In part, I perceive that question in the same way STOCKHOLMS-TIDNINGENS' 
editorial page did recently. That is, I take the so-called fund proposal of 
Edin that is to be dealt with in the fall for what it is--a short-sighted 
measure to put a stop to a capitalist development that is now completely 
unjustified during the crisis. But let's stop calling it a ‘necessary’ first 
step in the construction of a collective wage earner fund system which aims at 
taking over ownership and influence in the enterprise. It is not that. 


“In fact, there is no agreement on what such a system actually would look like. 
Not within the labor movement as a whole, and not in the Social Democratic 
Party either. Throw away all thinned-out variants and begin the discussion 
again with the starting point of Meidner's suggestion, where the question of 
ownership and power is stressed. We have made a contribution to such a 
discussion. We can continue and we can discuss. It is better to take one's 
time with that than to compromise the whole idea of wage earner funds with the 
Edin proposal, which serves a quite different purpose." 
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MILITARY EUROPEAN AFFAIRS 


NORWEGIAN ARCTIC EXPERT VIEWS SOVIET DESIGNS IN POLAR AREA 
Oslo KLASSEKAMPEN in Norwegian 14 Jun 83 pp 8-9 
[Article by Borre Haugstad] 


[Text] Willy Ostreng is one of our most prominent 
Arctic researchers as daily leader of the Fridtjof 
Nansen Institute's research station at Polhogda, 
Lysaker. Last year he published a book, "The Soviet 
Union in Northern Waters." 


"The submarine activities suggest that the American authorities now have in- 
formation about the Soviet activities in the Arctic Ocean. 


"They also confirm that the movement is 'soing northward. ' Norway's stra- 
tegic position is changing." 


So said Willy Ostreng, one of Norway's leading experts on the Arctic who 
was commenting on the reports from Admiral James D. Watkins. 


"This is the first time the military authorities themselves have come out 

in public and talked about this kind of exercise beneath the ice in the 
Arctic Ocean," said Willy Ostreng, who is daily leader of the research 
station, the Fridtjof Nansen Institute, that is located at Polhogda, Lysaker. 


"Tt is obvious that the Americans want to send a signal to the Russians. 

The reports from the press conference suggest that the American authorities 
have reports on Soviet activities in the Arctic Ocean, especially beneath the 
icecap. 


Soviet Submarines 


"Tl think this information confirms the hypotheses I raised in my book, 'The 
Soviet Union in Northern Waters,’ that the Soviet Union is establishing a 
deployment area for submarines in the Arctic Ocean, particularly beneath the 
polar ice. In the past we have had little reliable information that the 
Soviet Union had moved its strategic submarines northward and into the 
Barents Sea and the Arctic Ocean. 
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"Western intelligence has not yet had the material to be able to say with 
certainty that the Soviet Union is operating beneath the ice in the Arctic 
Ocean. Surveys and charts that I have had occasion to see about where the 
western listening and surveillance barriers are placed in the oceans of the 
world have not shown that they cover the approach routes from Murmansk to 
the Arctic Ocean. But if the Soviet Union is not operating beneath the ice- 
cap in the Arctic Ocean, there would be no reason for the United States to 
step up its involvement in the Arctic, as expressed by Watkins' statements. 


Only Logical Hiding Place 


"THE WASHINGTON POST recently published statements by Admiral Watkins that 
go even further than those quoted in THE NEW YORK TIMES. According tu THE 
WASHINGTON POST, Watkins asserted that 'the Arctic Ocean is the only logical 
hiding place for Soviet submarines' and that 'the United States does not 
want the Arctic Ocean to become a refuge for strategic Soviet submarines, '" 
Willy Ostreng said to KLASSEKAMPEN. 


Strategic Position Changing 


"This also confirms my suggestion that the trend is "heading northward.' 
Norway's strategic position is changing. If the trend toward withdrawing 
strategic submarines to the Barents Sea and the Arctic Ocean is now occur- 
ring and continues, the need to have large surface vessels in the southern 
Norwegian Sea will be reduced. The conclusion of this is that the stra- 
tegic importance of the Norwegian Sea for the southern regions will decline. 
Thus, viewed relatively, the Soviet Union's decisive interest in the south- 
ern areas of the Norwegian Sea would decline, while the importance of the 
northern areas would increase sharply. This ‘shift to the north’ increases 
the importance of controlling land areas farther north, for example, Finn- 
mark, Svalbard and Jan Mayen. 


"It is obvious that this shift in balance can increase the risk of Soviet 
actions against Finnmark, Svalbard and Jan Mayen in a war situation, 


"One consequence of a shift of the strategic center of gravity northward 
would be that Norway might find it easier to receive supplies and reinforce- 
ments from North America in the event of war. Southern Norway would no 
longer lie behind defense lines regarded as vitally important by the North 
Fleet. The vital centers would lie in the north, partially concealed be- 
neath the ice. We must assume that this might weaken the possible Soviet 
motives for occupying the parts of Norway that could conceivably be used to 
control the entrance to the open sea between Greenland-Iceland and Great 
Britain (the GIUK gap), in order to move missile-carrying submarines into 
firing position off the American east coast. 


"Thus the Soviets could launch their missiles from submarines stationed in 
the Arctic Ocean, they would not have to depend on forcing the GIUK gap for 
this purpose. In other words, developments are heading toward an improvement 





in conditions for receiving allied reinforcements by sea as far as the 
southern and central parts of Norway are concerned. This conclusion is 
based only on an analysis of the North Fleet. If the importance of the 
Baltic Fleet is included, the picture becomes somewhat more complicated. 
If this fleet managed to force its way out through the Danish belts and 
Kattegat in a war situation, it would obviously represent a problem for 
these supplies," said Willy Ostreng. 


USSR the Only Arctic Superpower 


"There is only one Arctic superpower and that is the Soviet Union. In con- 
trast to the United States, the Soviet Union has developed an Arctic aware- 
neww,"' Willy Ostreng said. "In Arctic operations, the United States and 
its submarines have always relied on published Soviet research results on 
the area. 


"Tt is amazing how little the Americans knew about conditions in the Arctic 
Ocean, for instance, when they started their underwater voyages after World 
War II. No Arctic Ocean research of significance got under way in the 
United States before the end of the 1950's. Knowledge had to be obtained 
from others, primarily the Soviet Union which was and still is the one most 
familiar with natural conditions in the Arctic Ocean. Thus the USSR is 
entirely superior to the United States in its knowledge of this area. 
Therefore the Soviet Union has also developed an Arctic awareness, it has 
understood the Arctic Ocean's strategic importance as perhaps the most vital 
ocean of all in the future. 


Arctic Ocean--Center of the World? 


"The Arctic Ocean is not on the periphery of the world, it is its center, 
because it ties together all the central parts of the world. We must devel- 
op a new way of looking at the world, namely from the north looking south- 
ward. Mercator was wrong. The equator is not the center of the earth. The 
strategic importance of the Arctic Ocean lies in the fact that it is lo- 
cated among three continents: the European, the Asian and the American. 

And in addition, none of the big industrial cities in the United States, 
Europe, Japan, China or the Soviet Union itself lie more than 7,000 km from 
the Arctic Ocean. The new strategic Soviet submarines carry missiles that 
have a range of over 7,000 kn. This means that the Soviet Union can menace 
the most important industrial centers in the world from the Arctic Ocean in 
peacetime. In the event of war, the country would also be able to bomb them. 
From no other ocean would it be possible for the Soviet Union to do this. 
Is it likely that the USSR would allow such a favorable strategic military 
position to remain unutilized?" 


Nuclear Race in the Arctic 


Extensive American submarine exercises are taking place beneath the ice in 
the Arctic Ocean. 








Soviet submarines armed with nuclear missiles have increased their activity 
in the Arctic Ocean. 


The United States is preparing to build a new type of attack submarine for 
Arctic operations. 


The disagreements over Arctic strategy in the American armed forces seem 
to have been resolved. The United States will step up its activities in 
the Arctic. 


Admiral James D. Watkins, chief of the American naval forces, made these 
startling statements at a press conference in Washington, according to THE 
NEW YORK TIMES. 


THE NEW YORK TIMES reported that Admiral James D. Watkins "announced that 
U.S. submarines had begun an extensive exercise beneath the Arctic ice in 
order to prepare for attacking Soviet submarines with nuclear missiles which 
have increased their operations there in the event of a future war." 


This statement from Watkins suggests that the United States now has informa- 
tion about the Soviet operations beneath the polar ice, something that has 
not been made public before. 


Disagreement 


The article in THE NEW YORK TIMES suggests that there has been some disa- 
greement in the past within the armed forces leadership in the United States 
about the use of the strategic submarines against the Soviet Union in north- 
ern waters: "There has been disagreement on naval strategy between Admiral 
Watkins and Navy Secretary John F. Lehman, Jr." 


In contrast to the navy secretary, who has told congress among others that 
the main strategy should be aircraft carriers in such a position that the 
air force can be close enough to strike the Soviet Union, Watkins said that 
he doubted the necessity of sending aircraft carriers to these waters. He 
maintained that submarines would do a better job by attacking the Soviet 
fleet in a war situation, while the air force could assist by defending sea 
lanes. 


New Type of Submarine 


It has long been known that the strategic submarines the Soviet Union has 
(both the type it has now--the Delta type--and the new type--the Typhoon-- 
that will be completed in 1984) are considerably better suited for opera- 
tions in ice-covered waters than the American submarines. With their ex- 
tremely high conning towers, they were presumably specially constructed to 
break up through the ice in the Arctic Ocean. All indications are that the 
United States has also realized this. 
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"The navy is planning to build a new type of attack submarine in the 1990's 
that will be larger, faster, more stable and more "lethal' than the current 
Los Angeles type," wrote THE NEW YORK TIMES. 


In contrast to the Soviet Union, the United States has seldom hidden beneath 
the icecap. Watkins said that there are a number of conditions that make 
submarine operations underneath the ice difficult. 


"But in preparing to hunt Soviet submarines, the American attack subs have 
now increased their emphasis on operations beneath the ice. They have con- 
ducted extensive exercises at the edge of the polar icecap, where the ice 
is around 3 meters thick," he said. 


Passage to Canada? 


Watkins suggested, but could not confirm that the Soviet subs have found a 
passage beneath the polar ice to firing positions north of Canada. The 
United States has equipment to detect missiles stationed primarily in the 
Atlantic Ocean and in the Pacific Ocean. 


Thus Admiral Watkins confirmed that researcher Willy Ostreng maintains--that 
the United States has not been able to keep track of Soviet submarines any- 
where else but in the Atlantic and the Pacific. 
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MILITARY SWEDEN 


BRIEFS 


NEW SUBMARINE REACTION RULES--Beginning Friday the navy will take harsher 
steps against submarines which visit the Swedish coasts without invitation. 
According to TIDNINGARNAS TELEGRAMBYRA, under the new rules weapons can be 
used without previous warning against invaders of so-called inner waters. 
It says in the new rules that a submarine which is detected submerged in 
inner waters will be forced to the surface, hailed, identified, and di- 
rected to an anchorage for further measures. Exactly how the new rules 
will be applied is secret, as it would help foreign submarine commanders to 
know exactly how the Swedish military will work. A secret check list will 
be maintained on ships and helicopters. These are harsher rules, but they 
depend partly on how the public reacts. "It is almost safe to bring a 
submarine here during the high season," said Commander Sven Carlsson at 
the Naval Staff. He is concerned that curious civilians can create prob- 
lems in antisubmarine searches. Because helicopters and ships will be 
dropping hundred-kilo depth charges there must be large clear areas in the 
vicinity. The navy is considering a system for warning the public that an 
antisubmarine search is taking place, perhaps by firing flares from the 
helicopters. "It is urgent that we have good cooperation from the public. 
If they hang around to see what is going to happen, then nothing will hap- 
pen,’ said Carlsson. [Text] [Stockholm DAGENS NYHETER in Swedish 1 Jul 83 
p 6] 9287 


SUB-CHASING FLAG SIGNALS ANNOUNCED--The navy announced on Thursday how 
recreation craft and the public in the future will be warned of ongoing 
antisubmarine searches. Ships which are going to drop depth charges will 
fly a red warning flag and when necessary fire green flares and blow pre- 
paratory short blasts on the foghorn. During darkness the flag will be 
replaced by a red light visible in all directions. Helicopters using 
weapons during both day and night will drop orange smoke lights. The many 
sport divers are a problem today. They often dive without displaying 
warning signals on the surface. The navy says that a blue and white 
signal flag representing the letter A should be displayed when there is 
underwater work taking place. [Text] [Stockholm DAGENS NYHETER in Swedish 
2 Jul 83 p 6] 9287 
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OFFICER HITS JAS EXPENSE--Linkoping (TIDNINGARNAS TELEGRAMBYRA)--Per-Arne 
Ringh, commander of the Ostergotland Defense Area, told the newspaper 
OSTERGOTEN that the cost of JAS [Fighter-Attack-Reconnaissance aircraft] 
means that the conscript defense force is threatened. "Ostergotland is 
clearly a military target. We lie directly in the way if the Russians try 
to block the passage of the American NATO troops across the Atlantic. JAS 
and conscription are incompatible," said Per-Arne Ringh. [Text] [Stock- 
holm SVENSKA DAGBLADET in Swedish 30 Jun 83 p 6] 9287 


CONTRACT FOR NEW CARBINE LET--On Monday the Defense Materiel Administration 
signed a contract with FFV in Eskilstuna for delivery of 80,000 AK5 auto- 
matic carbines and ammunition for over 300 million kronor. Deliveries will 
begin in 1986. The AK5 will replace the automatic carbine 4 and the 
machine pistol model 45 in the infantry, tank and coast artillery units. 
The AK4 and the machine pistols will in turn replace the old model 96 

rifle in the local defense units, among others. AK5 has a caliber of 5.56 
mm and with a full magazine of 30 rounds weighs 4.4 kg, which is 1 kg 
lighter than the AK4. The procurement decision resulted from an intensive 
effort which began in 1976-77. The final choice was the Belgian design 

FNC which is now going to be manufactured under license by FFV. [Text ] 
[Stockholm SVENSKA DAGBLADET in Swedish 28 Jun 83 p 7] 9287 
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